
COMNOKWEALTH OF K E N T U C K Y  

B E F O R E  THE PUnLIC S E R V I C E  C O M N I S S I O K  

* * * * *  

I n  t h e  H a t t e r  of: 

P U R C H A S E D  W A T E R  ADJUSTNJ:h'T ) 
OF SPEARS WATER DISTRICT CASE NO. 8375-1 

O R D E R  

On March 1 7 ,  1 9 8 3 ,  S p c n r s  Water District ("Spears") 

filed its a p p l i c a t i o n  w i t h  the Public S e r v i c e  Commission 

("Commission") seeking a p p r o v a l  of a purchased wotcr 

adjustment clz~usc and authority to a d j u s t  i t s  r a t e 8  I n  

accordance w i t h  that clause. On March 2 4 ,  1 9 8 3 ,  thc 

Commission ordered that additional lnformotlan bc filed. T h e  

required information w a s  f i l e d  on Aprjl 4 ,  1983, end the 

record is now complete. 

T h e  Commission, having reviewed the e v i d e n c e  of record 

and being a d v i s e d ,  is of t h e  o p i n i o n  and finds that: 

( I )  The purchased water adjustment clause sought by 

S p e a r s  I s  In compllancc w i t h  8 0 7  KAR 5:067, P u r c h e s e d  W a t e r  

Adjustment Clause, is in the h c s t  interest of t h e  public, and 

a h o u l d  hc  8 p p r o v c d .  

( 2 )  Spears p u r c h a s e s  w a t e r  from the City of 

Nicholasvillc ( " C i t y " )  and Kentucky-American Water Company 

("Kentucky-Amcrj can"). 
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( 3 )  T h c  C i t y  i n c r e a s e d  t h e  w h o l c s e l c  c o s t  o f  w a t e r  

from $ . 5 5  p e r  1 ,000  g a l l o n s  t o  S . 8 1  p e r  1,000 gnllons p l u s  

$ 2 . 5 0  p e r  m o n t h  s e r v i c e  c h a r g e ,  e f f e c t i v e  w i t h  hills r e n d e r e d  

i n  A p r i l  , 1 9 8 3 .  

( 4 )  K e n t u c k y - A m e r i c a n  i n c r e a s e d  t h ~  w h o l e s a l e  c o s t  

o f  w a t e r  b y  a p p r o x i m a t e l y  $ . 0 7  p e r  1 , 0 0 0  g a l l o n s  p u r s r i a n t  t o  

a n  O r d e r  o f  t h e  Public S e r v i c e  C o m m i s s i o n  I n  C a s e  No. 8 5 7 1 ,  

Notice of A d j u s t m e n t  of t h e  Rates of Kentucky-Amcrlcan Water  

Company, e f f e c t i v e  M a t c h  1 2 ,  191i3. 

(5) T h e  s t a t e m e n t  o f  w a t e r  p u r c h a s e d  a n d  s o l d  f i l e d  

b y  S p e a r s  for thc 1 2 - m o n t h  p e r i o d  e n d i n g  D ~ c c m h c r  3 1 ,  1 9 8 2 ,  

s h o w s  t h a t  S p e a r s  h a s  a n  o v e r a l l  l i n e  l o s s  o f  a p p r o x i r n a t c l y  

18 percent. The l i n e  l o s s  was a d j u s t e d  t o  t h e  maximum o f  1 5  

p e r c e n t  a l l o w e d  b y  t h e  C o m m i s s i o n .  

( 6 )  T h e  c a l c u l e t l o n s  m a d e  by S p e a r s  f o r  I t s  

p u r c h a s c d  w a t e r  a d j u s t m e n t  a r c  i n c o r r c c t  d u e  to m a t h c m a t i c a l  

e r r o r s .  T h e  t o t a l  a l l o w a b l e  i n c r e a s e  i n  p u r c h a s e d  w a t e r  

c o s t s  I s  $ 2 4 , 2 4 6  r e s u l t i n g  i n  a p u r c h a s e d  w a t e r  a d j u s t m e n t  of 

$ . 2 9  p e r  1 , 0 0 0  g a l l o n s .  

(7) T h o  f i n a n c i a l  e x l i l b i t s  f i l p d  b y  S p e a r s  i n d i c a t e  

t h a t  i t  c a n n o t  absorb a n  l n c r e a e c  of t l i l s  m n g r i l t u d c  j n  thr  

wholesale cost of water. 

( 8 )  T h c  p u r c h a s e d  wa te r  a d j u s t m c n t  I n  t h c  a m o u n t  o f  

$ . 2 9  p c r  1 , 0 0 0  g , o l l o n s  a n d  t h c  r a t c e  i n  A p p c n d j x  A a r e  f a i r ,  

j u s t  a n d  r e a s o n a b l e  a n d  should he approved. 

- 2 -  



.' 
IT IS THEREFORE ORDERED t h a t  t h e  p u r c h a s e d  w a t e r  

a d j u s t m e n t  c l a u s e  s o u g h t  by Spears i s  h e r e b y  a p p r o v e d  

e f f e c t i v e  on a n d  a f t e r  t h e  d a t e  o f  t h i s  O r d e r .  

IT IS FURTHER O R D E R E D  t h a t  t h e  p u r c h a s e d  w a t e r  * .  

a d j u s t m e n t  i n  t h e  a m o u n t  of  $ . 2 9  p e r  1 ,000  g a l l o n s  and the . 

r a t e s  i n  A p p e n d i x  A be a n d  ' t h e y  h e r e b y  a r e  a p p r o v e d  f o r  

s e r v i c e  r c n d e r e d  on  a n d  a f t e r  t h e  d a t c ' o f  t h i s  O r d e r .  

I T  IS FURTHER ORDERED t h a t  for t h e  p u r p o s e  of f u t u r e  

a p p l i c a t i o n  o f  t h e  p u r c h a s e d  w a t e r  a d j u s t m e n t  c l a u s e  

Spears, t h e  base r a t e s  f o r  p u r c h a s e d  w a t e r  s h a l l  be: 

S u p p l i e r  R a t e s  -- 
C i t y  of  N i c h o l a s v l l l e  S e r v i c e  C h a r g e  S 2 . 5 0  p e r  month 

A l l  water used . 8 1  per 1,000 

Of 

g a l .  

K e n t u c k y - A m e r i c a n  S e r v i c e  Charge $30.40  p e r  m o n t h  
W a t e r  Company F i r s t  1 2 , 0 0 0  g a l .  S 1 . , 1 0 6 6 6 7 . p e r  1 , 0 0 0  gal. 

N e x t  588,000 g a l .  .868000 p e r  1 .000  g a l .  
O v e r  6 0 0 , 0 0 0  g a l .  .77333*3 p e r  1 , 0 0 0  ' g a l ,  

IT IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h e  d a t e  

of t h i s  O r d e r ,  S p e a r s  s h a l l  f i l e  w i t h  t h e  C o m m i s s i o n  its 

r e v i s e d  tariff s h e e t s  s e t t i n g  out t h e  p u r c h a s e d  w a t e r  

a d j u s t m e n t  c l a u s e  a n d  t h e  r a t e s  approved herein. 

Done a t  F r a n k f o r t ,  K e n t u c k y ,  . t h i s '  29th day Of A p r i l ,  1983. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

S e c r e t a r y  

-0, V ce C h a i r m a n  

C o m m i s s i o n e r  
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A P P E N D I X  A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION I N  C A S E  NO. 8 3 7 5 - 1  DATED APRIL 2 9 ,  1983 

The following r a t e s  a r e  p r e s c r i b e d  f o r  c u s t o m e r s  

s e r v e d  by S p e a r s  Water D i s t r i c t .  A l l  o t h e r  r e t e e  and c h a r g i s  

not mentioned s p e c i f i c a l l y  h q r e i n  s h a l l  'remain t h e  aa'me as  

those in e f f e c t  prior t o  the e f f e c t i v e  date o f  this Order. 

GALLONAGE BLOCK 

First 2,000 g a l l o n s  
Over 2 , 0 0 0  gallons 

RESIDENTIAL SERVICE 

M O  NT H LY RAT E S 

$ 8 . 3 8  minimum 
2 . 0 9  p e r  1,000 gallons 

MOBILE HONE SERVICE 

GALLONAGE BLOCK MONTHLY RATES ' 

F i r s t  1,000 gallons 
Over 1,000 gallons 

$ 4 . 7 9  mknimum 
2 . 0 9  per  1,000 gallons 

FIELD SERVICE 

GALLONAGE BLOCK HONT H LY RAT E S 

First  1,000 gallons 
Over  1,000 g a l l o n s  

$ 4 . 1 9  minimum 
2 . 0 9  p e r  1 , 0 0 0  gallons . .  


